	
FEDERAL RESERVE BANK OF BOSTON
BORROWER-IN-CUSTODY AUDIT CERTIFICATION
TO BE COMPLETED BY DEPOSITORY INSTITUTION
	

	A.  INSTITUTION INFORMATION

	LEGAL NAME OF INSTITUTION:  
ABA #:

	DATE:

	ADDRESS:
	CITY/STATE:

	CONTACT NAME (primary): 
TELEPHONE: 
E-MAIL ADDRESS:
	CONTACT NAME (collateral/operations):                                             TELEPHONE:  
E-MAIL ADDRESS:

	NEW BIC:    |_| YES	|_| NO                                                        EXISTING BIC:    |_| YES     |_| NO

NOTE:  If this is a new BIC request, please respond to the questions below indicating the method that you would employ to meet the established BIC program requirements.   
   

	IS YOUR INSTITUTION AN FHLB MEMBER?               |_| YES	|_| NO
DOES ANY PARTY OTHER THAN THE FHLB HAVE A LIEN ON THE PLEDGED LOANS?  IF SO, PROVIDE DETAIL(S).



	B.  BIC OVERVIEW

	1.    PLEDGED LOAN TYPES (BASED ON CALL, TFR, OR NCUA REPORT CODING;  CHECK ALL THAT APPLY):        
|_| 1-4 FAMILY MORTGAGES-OWNER-OCCUPIED                   |_|1-4 FAMILY MORTGAGES-NON-OWNER-OCCUPIED            |_| HEL/HELOC              |_| CONSUMER-SECURED             |_| CONSUMER-UNSECURED         |_| AGRICULTURAL                       |_| C&I                                |_| MUNICIPAL C&I                         |_| PRIVATE BANKING                      |_| CRE                                          |_| MUNICIPAL CRE         |_| MULTI-FAMILY/5+                     |_| CONSTRUCTION                          |_| RAW LAND                               |_| U.S. GUARANTEED    |_| NON-PROFIT                              |_| OTHER (SPECIFY): _________________________
NOTE:  SINCE ONLY LOANS MAY BE HELD IN A BIC ARRANGEMENT, INSTITUTIONS MUST EXCLUDE FROM THE BIC PLEDGE ANY LENDING ARRANGEMENTS WHERE THE DOCUMENTATION IS STRUCTURED AS A BOND (SUCH AS AN INDUSTRIAL REVENUE BOND).


	2.    PROGRAM FOR WHICH LOANS ARE PLEDGED:
	|_|	DISCOUNT WINDOW 
	|_|	TREASURY TAX & LOAN (YOUR INSTITUTION MUST COMPLETE SEPARATE AGREEMENTS WITH THE U.S.
               TREASURY.

	3.  TYPE OF NOTES EVIDENCING PLEDGED LOANS (CHECK ALL THAT APPLY): 
      NOTE:   ALL DOCUMENTATION MUST BE ORIGINAL (I.E., COPIES ARE INELIGIBLE). 

      |_| PROMISSORY NOTE     |_|  DISCOUNT NOTE        |_| GRID NOTE                           |_| INSTALLMENT NOTE                          |_| MASTER NOTE               |_| REVOLVING NOTE       |_| NO-NOTE AGREEMENT      |_| PARTICIPATION CERTIFICATE                       |_| SYNDICATED NOTE       |_| PARTICIPATION AGREEMENT (MUST BE ORIGINAL IF LEAD BANK)                                                            |_| OTHER (SPECIFY) ____________________________________________________________ 


	4.a.   ARE THE NOTES MADE PAYABLE TO YOUR INSTITUTION?               |_| YES	|_| NO

	4.b.   IF YOU ANSWERED NO TO QUESTION 4a, WHICH ENTITY ORIGINATED THE LOANS? 

|_| AN INSTITUTION ACQUIRED BY YOUR INSTITUTION (NAME(S) OF ACQUIRED BANK(S):___________________)
|_| AN AFFILIATE OF YOUR INSTITUTION (NAME(S) OF AFFILIATE(S):__________________________________)
|_| OTHER (SPECIFY):______________________________________________________




	4.c.  IF YOU ANSWERED NO TO  QUESTION 4a, HOW WERE THE NOTES ASSIGNED OR TRANSFERRED TO YOUR   
         INSTITUTION?

	5.  TYPE OF SUPPORTING DOCUMENTATION APPLICABLE TO PLEDGED LOANS (CHECK ALL THAT APPLY):  

      |_| MORTGAGE                     |_| APPRAISAL                     |_| TITLE POLICY           |_| TORRENS CERTIFICATE
      |_| DEED OF TRUST             |_|  LOAN AGREEMENT       |_| SECURITY AGREEMENT     
       |_| PARTICIPATION AGREEMENT (MAY BE A COPY IF NOT LEAD BANK)    
      |_| OTHER (SPECIFY) _____________________________________________________________



	C.  STORAGE/SERVICING

	 1.a.    NAME OF FACILITY, ADDRESS, CITY, AND STATE WHERE THE ORIGINAL NOTES /ORIGINAL NOTE 
             AMENDMENTS/ORIGINAL NOTE ASSIGNMENTS ARE HELD.   
             NOTE:   IF THIS DOCUMENTATION IS NOT HELD BY YOUR INSTITUTION, PROVIDE A DESCRIPTION OF THE 
             ARRANGEMENT, AND THE NAME, ADDRESS, AND CITY AND STATE OF THE CUSTODIAN/SERVICER.




	1.b.   DESCRIBE THE CONTROLS IN PLACE AT THE PHYSICAL STORAGE FACILITY WHERE THE PLEDGED 
            NOTES/NOTE AMENDMENTS/NOTE ASSIGNMENTS ARE HELD TO PROTECT AGAINST FIRE, THEFT, LOSS, AND 
            OTHER DANGERS.







	 2.a.     NAME OF FACILITY, ADDRESS, CITY, AND STATE WHERE LOAN/PARTICIPATION AGREEMENTS ARE HELD.
             NOTE:  IF THIS DOCUMENTATION IS NOT HELD BY YOUR INSTITUTION, PROVIDE A DESCRIPTION OF THE  
             ARRANGEMENT AND THE NAME, ADDRESS, AND CITY AND STATE OF THE CUSTODIAN/SERVICER.




	2.b.     DESCRIBE THE CONTROLS IN PLACE AT THE PHYSICAL STORAGE FACILITY WHERE THE  
            LOAN/PARTICIPATION AGREEMENTS ARE HELD TO PROTECT AGAINST FIRE, THEFT, LOSS, AND OTHER 
            DANGERS.




	3.a.    NAME OF FACILITY, ADDRESS, CITY, AND STATE WHERE MORTGAGE DOCUMENTATION/TITLE IS HELD.
           NOTE:   IF THIS DOCUMENTATION IS NOT HELD BY YOUR INSTITUTION, PROVIDE A DESCRIPTION OF THE   
           ARRANGEMENT AND THE NAME, ADDRESS, AND CITY AND STATE OF THE CUSTODIAN/SERVICER.




	3.b.   DESCRIBE THE CONTROLS IN PLACE AT THE PHYSICAL STORAGE FACILITY WHERE THE MORTGAGE 
          DOCUMENTATION IS HELD TO PROTECT AGAINST FIRE, THEFT, LOSS, AND OTHER DANGERS.





	4.a.   NAME OF FACILITY, ADDRESS, CITY, AND STATE WHERE CREDIT FILES ARE HELD.
          NOTE:   IF THIS DOCUMENTATION IS NOT HELD BY YOUR INSTITUTION, PROVIDE A DESCRIPTION OF THE 
          ARRANGEMENT AND THE NAME, ADDRESS, AND CITY AND STATE OF THE CUSTODIAN/SERVICER.





	4.b.   DESCRIBE THE CONTROLS IN PLACE AT THE PHYSICAL STORAGE FACILITY WHERE THE CREDIT FILES ARE  
          HELD TO PROTECT AGAINST FIRE, THEFT, LOSS, AND OTHER DANGERS.





	D. BIC NOTICE PROVISIONS

	
1. HOW DOES YOUR INSTITUTION COMPLY WITH THE REQUIREMENT THAT ANY REPORT CONTAINING ONE OR MORE PLEDGED LOANS (EITHER IN DETAIL OR IN AGGREGATE) INCLUDE EITHER A DEFAULT ELECTRONIC LEGEND INDICATING THAT SOME OR ALL OF THE LOANS LISTED ON THE REPORT ARE PLEDGED TO FRBB OR ANOTHER ELECTRONIC CODING MECHANISM TO PUT EMPLOYEES AND THIRD PARTIES ON NOTICE OF FRBB’S INTEREST IN THE LOANS?  





	2.   HOW DOES YOUR INSTITUTION COMPLY WITH THE PHYSICAL NOTICE REQUIREMENT OF THE BIC PROGRAM 
       (CHECK ALL THAT APPLY)?

|_| VISIBLE NOTICE IN SPECIFIC CUSTODY AREA
|_| LABEL ON INDIVIDUAL FILES
|_| PHYSICAL SEGREGATION OF THE COLLATERAL
|_| OTHER (SPECIFY) _____________________________________________



	E. ONGOING MONITORING

	1.  EXPLAIN THE METHOD BY WHICH LOANS ARE MONITORED TO ENSURE THAT MATURED, SOLD, DELINQUENT, TROUBLED (E.G., BORROWER HAS DECLARED BANKRUPTCY OR HELOC HAS BEEN FROZEN), RESTRUCTURED/RENEGOTIATED LOANS, OR LOANS PLEDGED TO ANOTHER PARTY (INCLUDING THE FHLB), ARE EXCLUDED FROM THE PLEDGE.  




	2.  HOW DOES YOUR INSTITUTION ENSURE THAT LOANS TO INSIDERS AND AFFILIATES ARE EXCLUDED FROM 
               THE PLEDGE?




	3.  HOW DOES YOUR INSTITUTION MONITOR THE VALUE OF THE PLEDGED LOAN PORTFOLIO TO ENSURE THAT A NEW TRIAL IS SUBMITTED TO THE FEDERAL RESERVE BANK IF THE AGGREGATE PRINCIPAL OUTSTANDING BALANCE OF THE PLEDGED LOANS DECREASES BY 10% OR MORE IN BETWEEN REPORTING DATES?
        NOTE:   SUCH MONITORING MUST BE DONE AT LEAST EVERY TWO WEEKS.  LOANS THAT WERE NOT  
        INCLUDED ON THE LAST TRIAL SUBMITTED TO FRBB MAY NOT BE CONSIDERED IN ASSESSING A 10% 
        DECLINE.




	4.  HOW DOES YOUR INSTITUTION ENSURE THAT THE DATA PROVIDED ON THE TRIALS SUBMITTED TO FRBB ACCURATELY REFLECTS THE CURRENT TERMS OF THE NOTES BETWEEN THE INSTITUTION AND ITS CUSTOMERS?



	                                                                           F.  AUDIT/LOAN REVIEW

	1. WHAT WAS THE DATE OF THE LAST INTERNAL/EXTERNAL AUDIT/LOAN REVIEW RELATING TO THE PLEDGED LOANS?  
               NOTE:   PLEDGED LOANS MUST BE AUDITED AT LEAST ANNUALLY, ON THE SAME CYCLE AS LOANS THAT ARE
               NOT PLEDGED.  IN ADDITION TO AN ASSESSMENT OF YOUR INSTITUTION’S COMPLIANCE WITH ITS LOAN 
               POLICIES AND RISK RATING ACCURACY, SUCH AN AUDIT SHOULD ASSESS YOUR INSTITUTION’S COMPLIANCE 
               WITH FRBB’S BIC REQUIREMENTS, INCLUDING A REVIEW OF THE TRIAL MOST RECENTLY SUBMITTED TO 
               FRBB TO ENSURE THAT THE TRIAL ACCURATELY REFLECTS THE CURRENT TERMS OF THE NOTE BETWEEN
        THE INSTITUTION AND ITS CUSTOMER.  IN ADDITION, ANY TIME THE SCOPE OF AN INTERNAL/EXTERNAL REVIEW INCLUDES LOANS THAT ARE PLEDGED TO THE FRBB, A COPY OF THE FINAL REPORT SHOULD BE IMMEDIATELY SUBMITTED TO THE FRBB, ACCOMPANIED BY ANY MANAGEMENT’S RESPONSE.




	2. PLEASE DESCRIBE THE AUDIT PROCESS FOR YOUR INSTITUTION, INCLUDING DETAIL ON THE FREQUENCY/CYCLE AND SCOPE OF IN-HOUSE AND EXTERNAL LOAN REVIEWS AND AUDITS. 



	       3.    PLEASE DETAIL THE FINDINGS NOTED IN THE AUDIT/LOAN REVIEW AND ANY SUBSEQUENT ACTION TAKEN.  
       NOTE:   THE AUDIT/LOAN REVIEW REPORT, AS WELL AS ANY MANAGEMENT’S RESPONSE, MUST BE SUBMITTED                                                          TO FRBB ALONG WITH THIS FORM. PLEASE NOTE THAN THIS QUESTION 3 MUST BE ANSWERED DESPITE   SUBMISSION OF THE SOURCE DOCUMENTATION.






	G.  QUESTIONS SPECIFIC TO 1-4 FAMILY MORTGAGE LOANS 

	       1.    EXPLAIN THE METHOD BY WHICH PAYMENT OF PROPERTY TAXES IS MONITORED.





	2.  EXPLAIN THE METHOD BY WHICH PROPERTY INSURANCE POLICIES ARE KEPT CURRENT FOR BOTH  
               ESCROWED AND NON-ESCROWED CUSTOMERS.  IS THERE CURRENT PROPERTY INSURANCE COVERAGE ON  
               ALL MORTGAGE LOANS PLEDGED?




	3. EXPLAIN HOW YOUR INSTITUTION SCREENS MORTGAGE LOANS TO ENSURE THAT OWNER-OCCUPIED AND 
        NON-OWNER-OCCUPIED 1-4 FAMILY MORTGAGE LOANS ARE SEPARATELY REPORTED ON THE TRIAL.
       NOTE:  NON-OWNER-OCCUPIED 1-4 FAMILY MORTGAGES MUST BE SEPARATELY REPORTED ON THE TRIAL
       AND WILL BE VALUED AS CRE.  




	                                                      H.  QUESTIONS SPECIFIC TO LOAN PARTICIPATIONS 

	1. 
DOES YOUR INSTITUTION PLEDGE LOAN PARTICIPATIONS TO FRBB?                  |_| YES	       |_| NO

	2. IF YOU ANSWERED YES TO QUESTION 1 AND YOUR INSTITUTION IS THE LEAD, DOES YOUR INSTITUTION HAVE        POSSESSION OF THE ORIGINAL NOTE AND ORIGINAL PARTICIPATION AGREEMENT?         
                                                                                                                                                 |_| YES       |_| NO


	3. IF YOU ANSWERED YES TO QUESTION 1 AND YOUR INSTITUTION IS NOT THE LEAD, DOES YOUR INSTITUTION HAVE THE ORIGINAL PARTICIPATION CERTIFICATE AND/OR PARTICIPATION AGREEMENT (AGREEMENT MAY BE A COPY) TO EVIDENCE YOUR INSTITUTION’S INTEREST?                                           |_| YES	       |_| NO



	4.  IF YOU ANSWERED YES TO QUESTION 1, HOW DOES YOUR INSTITUTION ENSURE THAT ONLY LOAN PARTICIPATIONS THAT ARE CLEARLY STRUCTURED AS A PURCHASE-SALE TRANSACTION ARE INCLUDED IN THE PLEDGE?



	5.  IF YOU ANSWERED YES TO QUESTION 1, HOW DOES YOUR INSTITUTION ENSURE THAT LOAN PARTICIPATIONS WITH ASSIGNABILITY RESTRICTIONS ARE NOT INCLUDED IN THE PLEDGE?




	6. IS THERE ANY FURTHER OBLIGATION TO ADVANCE FUNDS UNDER THESE PARTICIPATIONS?



	                                                                 I.  LOANS TO FOREIGN OBLIGORS

	       
        1.  DOES YOUR INSTITUTION ENGAGE IN LENDING TO FOREIGN OBLIGORS?                      |_| YES     |_| NO 



	2. IF YOU ANSWERED YES TO QUESTION 1, EXPLAIN HOW YOUR INSTITUTION COMPLIES WITH THE ELIGIBILITY                        AND ACCEPTANCE CRITERIA ESTABLISHED BY THE FRBB.    
              NOTE:  FOREIGN OBLIGOR LOANS ARE NOT ACCEPTED AS COLLATERAL UNLESS A LEGAL OPINION IS  
              SUBMITTED TO AND DEEMED SATISFACTORY BY FRBB.  FOREIGN OBLIGOR LOANS ARE LOANS TO ENTITIES 
              THAT ARE  INCORPORATED OUTSIDE OF THE U.S. OR WHOSE PRINCIPLE PLACE OF BUSINESS OR MAIN OFFICE 
               IS OUTSIDE OF THE U.S.  IN THE CASE OF LOANS THAT RELY ON THE STRENGTH OF GUARANTORS, THE 
               DOMICILE OF THE GUARANTOR DETERMINES THE CLASSIFICATION.





				DEPOSITORY INSTITUTION CERTIFICATION

	
AN INDIVIDUAL AUTHORIZED TO PLEDGE COLLATERAL TO FRBB PER THE OC-10 RESOLUTION YOUR INSTITUTION HAS FILED WITH FRBB MUST REVIEW THE RESPONSES ABOVE AND SIGN BELOW.  
NOTE:   IF YOUR INSTITUTION’S OC-10 RESOLUTION REQUIRES TWO INDIVIDUALS TO AUTHORIZE THE PLEDGING OF COLLATERAL, TWO AUTHORIZED INDIVIDUALS MUST SIGN BELOW.  


	
I have reviewed the above responses to the Borrower-in-Custody Certification and attest that the responses are accurate.


____________________________	____________________     ____________________      ____________
   Authorized Signature	                  Printed Name       	                    Title(s) 		           Date


____________________________   ____________________      ____________________     ____________
   Authorized Signature	                  Printed Name       	                    Title(s) 		           Date





	INTERNAL/EXTERNAL AUDITOR CERTIFICATION 

	
I certify that I am in receipt of, and have reviewed the Borrower-In-Custody Program Requirements, and have reviewed a sample of pledged loans to verify compliance with these requirements.  Further, I attest that all relevant internal policies and procedures have been reviewed and examined for Borrower-In-Custody program conformance and confirm this institution to be in compliance.


____________________________  	______________________   ___________________  _______________
   Authorized Signature	                Printed Name     	                      Title 		            Date

	

	Send all documentation in one mailing to:

	
Ms. Karen A. McGee 
Federal Reserve Bank of Boston
Supervision, Regulation, and Credit, H-3
600 Atlantic Avenue
Boston, MA 02210-2204

Alternatively, a signed certification may be e-mailed to crmops.bos@bos.frb.org.                                                      Please note that a copy of the most recent loan policy and loan review should be attached.

For more information, please call (617) 973-3772.







For FRBB Internal Use Only


Audit certification received by (analyst/date):_________________________________________

Authorized individual(s) verified in ARC by (analyst/date):_______________________________ 

Audit certification reviewed by (analyst/date):________________________________________
September 2011
